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InderrgnJlgnt Auditors' Report

'j 
he ilonorabie Board of E,ducation

Glencoe School District No. I-101

Glencoe, Payne County, Okiahoma

\,\,'e have ar"rdited the accompanyrng combined fr"rnil tlpe and account gloup financiai statemenl.s-regi-ilatoly

basis of the Glencoe Schooi District No. I-101, Palme County, Oklahoma. as listed rn the table i;f coffents, as

cornbined financial statcments, as of anci for the year endeii June -10, 20 13.

\{anagernent's Responsibility lbr the Financial Statements

Management is responsible for the preparation and fair presentation of these financial staternent-s in
ar:r:oldance u,'ith the financial reporting regr-ilations prescnbed or permitted b,l the Oklahomii State

f)'rpal'tmcni of -Lciucarron as descnlred in Note 1, to rncet the requirements of the Oklahoma State Department
ril' Oirlahirma. Milnagement is also rcsponsible lbr the design, rmplementation, and maintenance rrf intei-nal

c.-'nuol rel,;r'alt io tile preparatron and f'arr presentalion of 1-tnanctal statement-s tirat ale iree tiom rnatertai

1rli5.statc1-:il:n'i. r,r'hethel di;e to fraud or error.

,t uditnr's ltespcnsibilitl'

()ur responsibility is to express an opinion on these financtal sta'rements based on our audit. We condltcted

our audit in accordance with auditing standards generally accepted in the {-inited States of America and
(.i,n'irttitiettt lutliting Stunclarcls, issued by the Ccrmptroller General of the Unrted States. Ihose standards

l'r-r{llllre that we plari and perform the audit to obtaln reasonable assurance about whether the financral

statemenls are fiee of material misstatement.

Arr iiudrt involl'ss peribrming pr..!cedllres to obtain auCit evidence about the amounts and drscir-rsureri ln tllr'
tinancial :rtatements. 'Ihe procedures selected depend on the auditor's jLirlgment. includrng the assessment u1'

tirr.: risks of matenal misstatemenl of the financial statements. whether di;e to liaud or errrtr. In maktng thcrse

risk assessrnents. the auditor consic'lers intemal corrtrol relevant to tne entit-y's preparation and firir
presentitiion c.f the tjrrancral statements in crctrer to desig;rr alldit pr{)ceuures that arr:-r apprc\priate in tne

crrcurnstance-s, but not lbr the pu4rose of expressrng an opinr.in orr the effecti-veness of rhe cntlt)"s inteirlal
control. AccorCingl_v. we express no such oprnic-'n. An audjt also rnciudes evaiLrating the appropriatene-qs of
accounting pr-.iicies used and the reasonabieness rrl-stgnificani acctunt'rng estrrnales made b_y management" as

\\rril ds rv.rluairrlg tiic ovcrail presentatron of ihe flnaneiai stai"i,rnents.

\\ i, iic-lrc'.'r iirar iitc .irrdli (-i iciertr we halc i;b1.ained rs rulllt.i,-ra; and appropnale to providc a basis f,Lr our
:-riirerse and quairfied nirll opinic.irs.



Basis lbr Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporling requirements of the

Oklahoma State Depar-tment of Education, the financial statements are prepared by Glencoe School Distnct
No. I- 101, Payne County, Oklahoma on the basis of the financial repofiing regulations prescnbed or permltted

by the Oklahoma State Deparlment of Education, which is a basis of accounting other than accounting

pnnciples generaliy accepted in the United States of America.

'f he etl'ects on the ilnancral statements of the vartances between the regulatory basis of accounting described

in Note 1 and accounting princrples generaliy accepted in the United State of America, although not

reasonably deterrninable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our oprnion. because of the significance of the matter discussed in the Basrs for Adverse Opinion on

[ ]. S. (lenerally Accepted Accounting Pnnciples paragraphs, the financial statements referred to above do

not present fairly, in accordance wrth accounting pnnciples generally accepted in the flnited States of
America. the financial position of Glencoe School District No. i-101, Palme County, Oklahoma as of June

3 0, 20 1 3 , or the revenues, expenses, and changes rn net position and, where appltcable, cash flows thereof

for the year then ended.

Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not include the generai fixed asset account group, whrch is a

deparlure from the regulatory basis of accounting prescribed or perrnitted by the Oklahoma State Department

of Education noted above. The amount that should be recorded in the general fixed asset accollnt group is not

known.

However" in or-rr opinion, except for the effects of the omission of the general fixed asset account group, the

combtned financrai statements ref'ened to in the first paragraph present farrly, in all material respects, the

assets. Iabrlrties and fund balances arising fromregulatorybasis transactions ofeach fund type and account

group of Glencoe School District No. I-101, Payne County, Oklahoma, as of June 30,2013, and the revenues

collected and expenditures paid and encumbered, of each fund t1pe, for the year then ended, on the regulatory

basis of accounting described in Note 1.

Other Matters

Other inlormation

Our audtt rvas conductecl for the pulpose of forming opinions on the fund type and account group financial

statements wtthin the combined financral statements. The combining fund statements and schedules and other

schedules as listed in the table of contents, under other supplementary information, are presented for purposes

of additronal analysis and are not a required part of the combined financial statements of the District. This

other supplementary information is the responsibility of management and was derived from and relate dlrectly

to the underlying accounting records used to prepare the combined financial statements. The other

supplementary information has been subjected to the auditrng procedures applied in the audit of the fund type

and accounl group financial statements within the combined financial statements and certain additronal

procedures. rncluding comparlng and reconciling such information drrectly to the underlying accounting and

other records used to prepare the financial statement or to the financial statements themselves, and other



addrtional procedures in accordance with audtting standards generally accepted in the United States of
Amenca. In our opinion, the other supplementary infbrmation is fairiy stated in all matenai respects in relation
to the combined financial statements taken as a whole on the regulatory basis of accounting descnbed in Note
1.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued ourreport dated September3,2013

on our consideration of Glencoe School District No. I-10i, Payne County, Oklahoma's intemal control over

financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,

grant agreements, and other matters. The purpose of that repofi is to describe the scope of our testing of
intemal control over financial reporting and compliance and the results of that testing, and not to provide an

optnion on the intemal conirol over financial reporling or on compliance. That repofl is an integral part of an

audit perform ed in accordance with Government Auditing Standards and should be considered in assessing

the results of our audit.

September 3,2013

&*IW
Steven F. Cundifi CPA, Inc.



COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
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NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS



l.

GLENCOE SCHOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Summary of Signilicant Accounting Policies

The financial statements of the Glencoe Public School District Number I-101 (the "District") have been

prepared in conformity with an other comprehensrve basis of accounting as prescribed or permitted by the

Oklahoma l)eparlment of Education and confotm to the system of accounting authorized by the State of
Okial-ron-ra. Accordrngly, the accompanyrng llnancral statements are not intended to present financial posltion

and results of operations in conformity with accounting principles generally accepted in the United States of
America. The fbllowing is a summary of the more signrficant accounting policies:

A. Reporting Entity

The Drstrict is a corporate body for public purposes created under Trtle 70 of the Oklahoma Statutes and

accordingly is a separate entrty for operating and financial reporling purposes. The District is part of the pubhc

school system of Oklahoma under the general directron and control of the State Board of Educatton and is

linancially dependent on State of Oklahoma support. The general operating authority for the public school

system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governrng body of the District is the Board of Education (Board), composed of five elected members.

This group constrtuting an on-going entity, is the level of govemment which has governance responsibilities

over ali activities related to public elementary and secondary school education within the jurisdiction of the

local Independent School District. The Board receives funding from local, state, and federal govemment

sources and must comply with the requlrements ofthese funding source entities. The appointed supenntendent

is the executive officer of the District.

The Board is not included in any other govemmental "reporling entity" as defined in Section 2100,

Codrfication of Goverrrmental Accounting and Financial Reporting Standards, since Board members are

cic-cted by the pLrbhc and have decrsron makrng authority, the power to designate management, the

responsibrlity to significantly lnfluence operations and primary accountability for fiscal matters.

In evaluating how to define the district, for financial reporting putposes, management has considered all

polential component units. The decision to rnclude a potential component unit in the reporllng entrty was made

by applying the criteria establishedbythe Govemmental Accounting Standards Board (GASB). The basrc--but

not the only--criterion for inclr-rdrng a potential component unrt within the reporling entity is the governing

body's ability to exercise oversight responsrbility. The most significant manifestation of thrs ability is financial

interdependency. Other manifestations of the ability to exercise oversight responsibility included, but are not

limited to, the selectron of governing authortty, the designation of management, the abilrty to sigmficantly

rnlluence operation, and accountabiiity for fiscal matters. A second criterion used in evaluating potential

componenr units is the scope of public service. Applicatron of this criterion involves considering whether the

actrvity benefits the Distnct and/or its citizens, or whether the activity is conducted within the geographic

boundaries of the Distnct and ts generally available to its patrons. A third criterion used to evaluate potential

component units for inclusion or exclusion from the reporltng entity is the existence of specral financing

relationships, regardless of whether the District is able to exercise oversight responsibihtles. Based upon the

applicatron of these cnteria, there are no potential component units included in the District's reporling enttty.



GLENCOE SCHOOL DISTRICT I-1OI
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30. 2013

Summary of Significant Accounting Policies (continued)

B. Measurement Focus

The Drstnct uses funds and account goups to report on its hnancial position and the results of its operations.

Fund accounting is designed to demonstrate legai compliance and to aid financial management by segregating

transactions related to cenaln district functions or acttvities.

A firnd is a separate accounting entrty with a self-balancing set of accounts. An account group, on the other

hand. is a financial reporting device designed to provide accountability for cerlain assets and liabilities that are

not recorded in the funds because they do not directly affect net expendable available financial resources.

Funds are classified into three categories: govemmental, proprietary and fiducrary. Each category, in turt, is
divided into separate "fund t1pes."

Governmental Fund T),'pes

Govemmental funds are used to account for all or most of a government's general activities, includrng the

collection and disbursement ol earmarked monies (specral revenue funds), the acquisrtron or construction of
general fixed assets (capital proJects lunds), and the servrcing ofgeneral long-term debt (debt service funds).

General Fund - The General Fund is used to account for all financial transactions except those required to be

accounted for in another fund. Major revenue sources include state and local propefty taxes and state funding
under the Foundatron and Incentive Aid Program. Expenditures include all costs associated with the daily
operations olthe schools except for programs funded for building repairs and maintenance, school construction

and debt service on bonds and other long-term debt. The General Fund rncludes federal and state restricted

monies that must be expended for specific programs.

Spe_Clal BqCUleF1Utll - The Special Revenue Funds consist of the Building Fr"rnd and the Child Nutrition
Fund.

Buildine Fund - The Building Fund consists of monies derived from properly taxes levied for the

plllpose of erecting, remodeling, or repairing buildings and for purchasing furniture and equipment.

Child Nutrition Fund - The Child Nutntion Fund is used to account for monies derived from federal

and state reimbursement and local food servrce collections and is expended on food, supplies, and

salaries to operate the breakfast and lunch programs.

Debt Service Fund - The debt service fund is the District's Sinking Fund and is used to account for the

accumulation of financial resources for the payment of general long-term debt principai, interest and related

costs. The primary revenue sources are local property taxes levied specifically for debt service and interest

canrings lrom lcmporary investmenls.

Capital Projects Fund - The capital projects fund is the District's Bond Fund and is used to account for the

proceeds of bond sales to be used exclusrvely for acquiring school sites, constructing and equipping new

school facilities, renovating existing facilities, and acqurring transpofiation equtpment.
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GLENCOE SCHOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30. 2013

Summary of Significant Accounting Policies (continued)

Measurement Focus - Govemmental Fund Tlpes (continued)

Propnetarv Fund Types

Proprietary funds are used to account for activities similar to those found in the private sector, where the

determinatron olnet rncome 1s necessary or useful to sound llnancial administratton. Goods or services from

such activittes can be provided either to outside parties (enterprise funds) or to other departments or agencies

primarily within the District (internal service funds). The District does not have any proprietary funds.

Fiduerar_v Furrd f-vpes

Fiduciary funds are used to account for assets held on behalf of outside parlies, including other govemments,

or on behalf of other funds within the District. When these assets are held under the tetms of a fotmal trust

agreement, either a nonexpendable trust fund or an expendable trust fund is used. The terms "nonexpendable"

and "expendable" ret-er to whether or not the District is under an obligatton to maintain the trust pnncipal.

Agency funds generally are used to accolrnt for assets that the District holds on behalf of others as their agent

and do not involve measurement of results of operations.

AgqeyfUf:d - Tlie Agency fund rs the School Activities Fund, which is used to account for monies collected

princrpally throLrgh fund-raising efforts of the students and District-sponsored groups. The admrnrstration is

responstble, under the authonty of the Board, lbr collecting, dtsbursing and accounting for these activity funds.

Arspu4Gtsup!

Accour-rt groups are not funds and consist of a self-balancing set of accounts used only to establish accounting

control over iong-term debt and general fixed assets not accounted for in proprietary funds.

General Lonq-Term Debt Account Gror-rp - This account group was established to account for all long-term

debt of the Distncl. which is oflset by the amount avarlable in the debt sertice fund and the amount to be

;rrovrded in fi;ture vears to c,on-rplete retirement of the debt principal. It is also used to account fbr liabilities for

compensated absences and early retlrement incentives, which are to be paid frorn funds provided in future

years.

General Fixed Asset Account Group - This account group is used to account for properfy, plant and equipment

of the School District. The District does not maintain a record of its general fixed assets, and, accordingly, a

statement of general hxed assets, required by generally accepted accounting principles, is not included in the

financial statements. Land, buiidings, nonsfuctural improvements, and all other physical assets in all funds are

consiclered expenditures in the year of acquisition and are not recorded as assets for financial statement

purp0ses.

Memorandum Only - Total Column

fhe total column on the financial statements is captioned "memorandum only" to indicate that tt rs presented

only to facllitate financial analysis. Data in thrs column does not present financial positton or results of
operations in confonnity with generally accepted accounting principles. Neither is such data comparable to a

consolidation. Interfund elimtnations have not been made in the aggregation of this data.

11



GLENCOE SCHOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30.2013

Summarv of Significant Accounting Policies (continued)

C. Basis of Accountrng and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State

Department of Education. This format is essentialiy the generally accepted form of presentation used by state

ancl 1oca1 govemments prior to the effective date of Govetnment Accounting Standards Board (GASB)

Statement No. 34, Basic Financial Statements-Management's Discussion and Analysis-Jbr State and Local

Governments. This fotmat significantly differs from that required by GASB No. 34.

I he basrc linancral statements ate essentrally prepared on a basts of cash receipts and drsbursements modified

as required by the regulations of the Oklahoma State Depaftment of Education (OSDE) as follows:

o Encumbrances represented by purchase orders, contracts, and other commitments for the

expenditure ofmonies and are recorded as expendltures when approved.

. Investments and inventories are recorded as assets when purchased.

o Inventories ofschool supplies are recorded as expenditures and not as assets.

o Wanants payable are recorded as liabilities when issued.

. Long-terrn debt is recorded when incured.

. Accrued compensated absences are recorded as an expenditure when the obligation is paid.

o A General Fixed Asset Account Group is requrred or expected by the Depafiment of Education

and is presented tn such an account group but is not depreciated'

This regulatory basis of accounting differs from accounting principles generally accepted in the Unlted States

of America. which require revenues to be recognized when they become availabie and measurable, or when

they are eamed, and expenditures or expellses to be recognized when the related liabilities are incuned for

govemmental hrnd tlpes; and, when revenues are eatned and liabilities are incurred for propnetary fund types

and trust funds.

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reporled in

the financial statements. Basis of accounting relates to the timing of measurements made, regardless of the

1llcasLiferlcltt l'truus appired.

All govemmental type funds are accounted for using the Regulatory (Statutory) basis of accounting. Revenues

are recognized r,vhen they are received rather than eamed. Under the Statutory basts of accounting,

expenclitures are generally recognized when encumbered/reserved rather than at the time the related lund

liability is incured. Fiduciary tlpe funds are accounted ibr using the cash basrs of accounting. These practices

differ from generally accepted accounting principles'

D. Budgets and Budsetary Accounting - Estimate of Needs

The District is required by state law to prepare an annuai budget. A preliminary budget must be submitted to

the Board of Education by December 3l for the fisca1 year begrnning the following July 1. If the preliminary

budget requires an adclitior-ral ler,y, the District rnust hold an election on the first Tuesday in February to

approve the lely. If the preliminary budget does not require an additional lely, it becomes the legal budget. If
an election is held and the taxes are approved, then the preliminary budget becomes the legal budget. If voters

relect the additional taxes, the Distnct must adopt a budget within the approved tax rate. A budget is legally

L2



GLENCOE SCHOOL DISTRICT I-IO1
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Surnrnurl ol Signil'icant Accounting Policies (continued)

Budqets and Budsetary Accounting - Estimate of Needs (continued)

adopted by the Board of Education for the General Fund and Special Revenue Funds (Building Fund and Child

Nutrition Fund) that includes revenues and expenditures.

'lhe 201 2-2013 Estimate of Needs was approved by the Board and subsequently filed with the County Clerk.

The Estimate of Needs was approved by the excise board and the requested levies were made.

E. Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance

accounting, under whrch purchase orders and other commitments of resources are recorded as expenditures of
the applicable fund, is utilized in all governmental funds of the District. Appropriations not used or

encumbered, lapse at the end of the year.

F. Assets. Liabilities and Fund Equitlz

Cash and Cash Ecluivalents - The District considers all cash on hand, demand deposits and highly liquid
investments, with an ongrnal maturity of three months or less when purchased, to be cash and cash equivalents.

Investmeuts - Inveslrnents consist of bank certrficates of depostt with maturities greater than three months

when purchased. A11 investments are recorded at cost, which approximates market value.

Properly Tax Revenues - The District is authorizedby state lawto lelypropertytaxes which consist of ad

valorem taxes on real and personal properly within the Drstrict. The County Assessor, upon receipt of the

cerlification of tax levres from the County Excrse Board, extends the tax levies on the roll for submissron to the

County Treasurer prior to October 1 . The County Treasurer must commence tax collection withrn hfteen days

of receipt of the tax ro1ls. The first half of taxes is due prior to January 1. The second half is due prior to Apnl
L

If the first palment is not made timely, the entire tax becomes due and payable on January 2. Second half
taxes become dehnquent on April 1 of the year following the year of assessment. If not pard by the follor,vrng

October 1 , the properly is offered for sale for the amount of taxes due. The owner has two years to redeem the

property by paying the taxes and penalty owed. lf at the end of two years the owner has not done so, the

purchaser rs tssued a deed to the propefiy.

Inventories - Purchases for inventory items are considered expenditures at the time the items were encumbered.

Fixed Assets and Property. Plant and Equipment - The General Fixed Asset Account Group is not presented.

The amount that should be recorded in the General Fixed Asset Account Group is not known.

I uutpcnsated Absences - Vested or aocumulated vacation leave that is expected to be liquidated with
expendable available financial resources has not been repofied as an expenditure or a tund liability of the

governmental fund that will pay it since the combined financial statements have been prepared on the
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GLENCOE SCHOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30. 2013

Summarv of Signilicant Accounting Policies (continued)

Assets. Liabihties and Fund Equitv - Compensated Absences (continued)

regulatory basis of accouliting. Vested accumulated rights to receirre sick pay benefits have not been repofiecl

in the general long-term debt account grolrp since the combrned financial statements have been prepared on the

regulatory basis ofaccounting. These practices differ from generally accepted accounting principles.

In accordance with the provisions of professional standards on accounting for compensated absences, no

hability is recorded for nonvesting accumulating rights to receive srck pay benefits. Vested accumulated nghts

to receive sick pay benefits would be reported in the general long-term debt account group since none of the

\esred sie l< lcave is expected to be liqurdated wrth expendable avarlable financial resources.

Long{erm Debt - Long-term debt is recognized as a liability of a governmental fund when due, or when

resouroes have been accumulated rn the debt service fund for payment early in the following year. For other

long-term obligatrons, oniy that portion expected to be financed from expendable available financial resources

is repofied as a fund liabrlity of a govemmental fund. The remaining portion of such obligations is reported tn

the General Long-tetm Debt Account Group.

Fund Baiance - Fund balance represents the funds not encumbered by purchase order, legal contracts, and

outstanding waffants.

G. Revenue, Expenses and Expenditures

State Revenues - Revenues from state sources for cunent operations are primarily govemed by the state aid

fonnula under the provisions of Article XVIII. Title 70, Oklahoma Statutes. The State Board of Education

administers the allocation of state aid funds to school districts based on information accumulated from the

districts.

After review and verification of reports and supporling documentation, the State Department of Education may

adjust subsequent fiscal period allocations of money for prior year errors disclosed byreview. Normally, such

adjustments are treated as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue from the State to adminrster certain categorical educational programs. State

Board of Education rules require that revenue eamarked for these progmms be expended onlyforthe program

for w}ich the money is provided and require that the money not expended as of the close of the fiscal year, be

carried forward into the followrng year to be expended for the same categorical programs. The State

Deparlment of Education requires that categoncal educational program revenues be accounted for in the

General Fund.

Interfund Transactions - Quast-external transactions are accounted for as revenues, expenditures or expenses.

Transactions that constitute reimbursements to a fund or expenditures/expenses initially made from it that are

proper"lv applicable to another fund. are recorded as expenditures/expenses in the fund that is reimbursed.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30.2013

Summarv of Sisnilicant Accountinq Policies (continued)

Revenue. Expenses and Expenditures * Interfu

A11 other interfund transactions, except quasi-extemal transactions and reimbursements, are reported as

transfers. Nonrecuring or nonroutine permanent transfers of equrty are repofied as residual equity transfers.

All other rnterfund transfers are repofted as operating transfers. There were no operating transfers or residual

equrty transt'ers dunng liscal year 2013.

Use of Estimates - The preparation of financial statements in conforrnity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reporled amounts of assets

and fiabr|tres and drsclosure of contrngent assets and liabilrtres at the date of the financtal statements and the

reporled amounts of revenues and expenses during the reporting period. Accordingly, actual results could

dil'ler liom those esl imates.

2. Cash and Investments

The Drstrict's rnvestment policies are governed by state statute. Permissible tnvestments include dlrect

oblgatrons of the United States Govelxment and Agencies; cefiificates of deposit of savings and loan

associations, and bank and trust cornpanies; and savings accounts or savings cerlificates ofsavings and loan

associations, and trust companies. Collateral is required for demand deposits and cerlificates of deposit for all

amounts not covered by federal deposit insurance. In accordance with state statutes and the District's
investment policy, the District invests in bank cefiificates of deposit.

Deposits and Investments - The District's cash deposits and investments at June 30, 2013, were completely

insured or collateral izedby federal deposit insutance, or irrevocable letter of credit held by the District. The

District's cash deposits and investments at Jr.rne 30, 2013 are classified in the following categories:

Uninsured b)z FDIC
Insured Collaterahzed
by FDIC by Letter of Credit Uncollateralized

$ 250,000.00
0.00

$ 250.000.00

3. Interlund Receivables and Payables

There r,vere no interfund receivables or payables at June 30' 20 1 3.

4, General Long-term Debt

State statutes prohtbit the District frombeconlng rndebted in an amount exaeedrng the revenue to be recerved

lbr any fiscal year without approval by the District's voters. Bond issues have been approved by the voters and

issued by the District lor various capital improvements. These bonds are required to be fully paid serially

within 25 years from the date of issue. General long-term debt of the District consists of bonds payable,

ob|gations for compensated absences, early retirement incentive, and capital leases. Debt service requirements

for bonds are payable solely from fund balance and future revenues ofthe debt service fund.

Cash and cash equivalents
lnvestments
Total

Total
Deposits

$ 898,8 19.5 1

0.00

$ 898,819.51

$ 648,8i9.s1 $ 0.00

0.00 0.00

$ 648J19l1 $__ !-40
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FOR THE YEAR ENDED June 30.2013

General Long-term Debt (continued)

The following is a summary of the long-term debt transactions of the District for the year ended June 30, 2013:

Balance, July 1, 2012

Additions
Retirements
Balance. June 30, 2013

Bonds
Paizable

$ 430,000.00
510,000.00

(210.000.00)

$ 730.000.00

Compensated
Absences

$ 5,8s0.s6
0.00

(2.079.44)

$ 3JJt-t2

Capital
Lease

Obligation Total
$ 21,600.00 $ 451,450.56

0.00 510,000.00
(8,100.00) Q20.179.44)

$ __r3J00o0 $_J4t-u],12

$ 220.000.00

A brref descnption of the outstanding general obligation bond issues at June 30,2013 is set forth below:

Amount
Outstanding

Independent School District I-101 Building Bonds,

Series June I,2009, original issue $850,000.00,
interest rates of 2.1oA Io 2.5oh, due in three payrnents

of $210,000.00, final pa)txent of $220,000.00 due

.lune 1 .2014.

Independent School Drstnct i-101 Combtned Bonds,

Series August 7, 2012, original issue $5 10,000.00,

interest rates of .l5o/o to .90%, due tn three pa)lnents

of $40,000.00, $235,000.00 and final payment of
$235,000.00 due August 1,2076. $ 510.000.00

$ 730-00a,00

payment of interest are as

Total outstanding bonds

service requirements for retirements of bond principal andThe annual debt
follows:

Year ending
June 30
20r4
2015
2016
2017

Total

Princrpal
220,000.00
40.000.00

235,000.00
235.000.00

s_==730,000-0-0

Interest
11,746.25
4,057.50
2,820.00

881.25

$ 19,505.0Q

Total
231.,746.25
44,057.50

231,820.00
235.881.25

$::i@1a0
Interesl expense on general long-tem debt incurred during the cunent year totaled $9,800.00.

Thrs District has entered into a lease agreement for financing the purchase of three copiers. The lease

agreement qualifies as a capital lease for accounting purposes since title transfers at the end of the lease
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

General Long-term Debt (continued)

tem lbr one doilar. The lease contains the clause which gives the Distnct the ability to terminate the lease

agreement at the end of each fiscal year.

As disclosed in Note 1 to the financial statements, the District does not record fixed assets in the financial

statements. Consistent with this, the District has not recorded the leased equrpment as assets in the General

Fixed Assets Account Group. The District has recorded the liability for future lease palment in the General

Long-Term Debt Account Group.

Lessor: Sooner Copier Machine' Inc.

Lquipment: 3 coPiers

Date of lease: FebruarY 1,2010
Terms of lease: SixtY months

Purchase option: UnPaid balance

Annual renewal: Yes

'Iotal an-nual commitment of this lease obligation is as follows:
2013-t 4 8,100.00
2014-15 5.400.00

-i'otal Minimr"rm lease payments: $ 13,500.00

Less: Intelest amount: 0.00

Net lease obligations: L, 13J!0.00

5. Other Post EmploYment Bene[i1q

The District does not offer any early retirement incentive plans.

6. Employee Retirement SYstem

The Drstrict parlicipates in the state-administered Oklahoma Teachers'Retirement System (the "System"),

which rs a cost-shanng, muitrple-employer public employee retirement system (PERS). Under the system,

contribr-rtions are made by the District, the State of Oklahoma, and the participating employees.

participation is required for all teachers and other cerlified employees and is optional for all other regular

employees of public educational institutions who work at least 20 hours per week. A parlicipant's date of
membership is the date the first contribution is made to the System. The System is administered by a Board of
Trustees which acts as a fiduciary for investing the funds and governing the administration of the System. The

District has no responsibility or authority for the operation and administration of the System nor has it any

liability, except for the current contribution requirements'

A participant r,vith five years of creditable service may retire with a nomal retirement allowance at the age of
sixry-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid monthly for

life and then to beneficiaries, if cefiain optrons are exercised, equals two percent or the average of the highest

earning years on contributory service multiplied by the number of years credited service. A participant leaving

emplol,rnent belbre attainrng retirement age, but completrng ten years of service, may eiect to vest his

accumulated contributions and defer receipt of a retirement annuity until a later date.
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FOR THE YEAR ENDED June 30,2013

Employee Retirement System (continued)

When a parltcipant dies in active service and has completed ten years of credited service, the beneficrary is

entitledtoadeathbenefitof$18,000.00andthepafiicipant'scontributionsplusinterest. ifthebeneficiaryrsa
sr-rrviving spouse, the survivrng spouse may, in lieu of the death benefit, elect to receive, subject to the

surviving spousal options, the parlicipant's retirement benefits accrued at the time of death.

'fhe contrrbutron rates for the District, which are not actuarial determrned, and its employees are established by
statute and applied to the employee's earnings, plus employer-paid fringe benefits. The District is required by
statllte to contribute 9.5% of applicable compensation forthe year ended June 30, 2013. The Distnct is allowed

by the Oklahoma Teacher's Retirement System to make the required contnbutions on behalf of the particrpatrng

members. The required contribution for parlicipating members is 7oh.

Legislation effective July 1,2006, included the following changes to the System, as follows:

I . lt estabhshed the EESIP whereby actrve members are eligible for the EESIP if they have selice pnor

to July 1, 1995, are active on or after July 1, 2006, and are not employed by one of the

comprehensive or regional four-year universities. The EESIP allows for two years of service pnor to

July 1, 1995 to be computed at an enhanced or eliminated cap for each year IhaI the employee has

worked beyond norrr-lal retirement age at the time of retirement. The $40,000 cap applicable to

service before July 1. 1995 is increased to $60,000 for the year ended June 30, 2007,to $80,000 for
the year ended June 30,2008, and the cap is removed beginning July 1,2008 for service that

qualifies for the enhancement provided by EESIP. The employee that elects the enhanced benefit

must pay the accumulations, at I0oA interest, of contributions that would have been required but for
the cap then in piace. Payment is required for those years of service that are computed at an elevated

or eliminated cap. For those members electing the enhanced beneht, the payrnent required is 50% of
the accumulated balance if the retirement occurs during the year ended June 30, 2007 ,7 5o/o of the
accumulated balance if retirement occurs during the year ended June 30,2008 and 100% of the

aocumulated balance for members who retire on or after July 1, 2008.

2. The employer contribution rate ts 9.5o/o.

The Drstrict's contributions to the System for the years ending:

June 30, 2013

June 30, 2012
JLrne 30. 20i 1

$ 187,894.41
184,950.56
187.617.30

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits.

This pension valuation method reflects the present value of estimated pension benefits that will be paid in

future years as a result of employee services performed to date and is adjusted for the effect ofprojected salary

rncreases. There are no actuarial valuatrons performed on indrvrdual school districts. The Oklahoma Teacher

Retirement System issues a publicly available financial repofi that includes financral statements and required

supplementary information for the System. The System issues an independent financial repofi, financial

statements, and required supplementary information that may be obtained by writing to the Oklahoma

Teachers' Retirement System, P.O. Box 53624, Oklahoma City, OK 73152 or by calhng 405-527-2387.
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Emplovee Retirement System (continued)

Ten year historical trend information is presented in the Teacher's Retirement System of Okiahoma Annual

Repofi for the year ended June 30,2012. This rnformation is useful in assessing the pension plan's

accr.rrnulation of suificrent assets to pay pension benefits as they become due.

Schedule of Fundine Pro$ess (dollars in mlllions) (unaudited)
Unlunded Actuarial UAAL as % of

Actuarjal Actuar-ial ValLre ol Actuarial Accrued Accrued I-iability Irunder Annual Covered Covered Payroll

Valuarion Dare Assels(Ava)(a) Liabilit),(AAL)(b) LiabiUt),(UAAt-)(b-a) Ratio(a/b) Pavr.oli(c) (b-a)/(c)

54.0% 3,045.1 180.2%
41.3% 3,030.1 244.8%
49.5% 3,175.2 223.6%
49.3% 3.354.9 228.1%
52.6% 3,598.9 211.2%
50.5% 3,151.4 242.3%
49.8% 3,807.9 249.8%

4t9% 3,854.8 270.2%

56.7% 3,7733 201.4%

54.8% 3,924.8 214.0%

June 30,2003 6,436.9 11,925.2 5,488.3

June 30, 2004 6,600.9 14,080.1 1 ,419.2
June 30, 2005 6,952.7 14,052.4 7,099.7

June 30. 2006 7,410.4 15,143"4 1,612.9

June 30. 2007 8.121 9 16.024.4 1.602.5

.lune 30.2008 9,256.8 18,346.9 9,090.1

June 30,2009 9,439.0 18,950.9 9,512.0

June 30,2010 9,566.1 19,980.6 10,414.0

June 30, 2011 9,960.6 17,560.8 7,600.2

June 30. 2012 10,190.5 18,588.0 8,391'6

7.

The employer contributron rates are estabhshed by the Oklahoma Legislature and are less than the annual

required contribution, which is performed to detetmine the adequacy of such contribution rates.

Continsencies and Other Commit ments

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies.

Any disallowed claims, including amounts already collected, may constitute a liability of the applicable funds.

The amount, if any, of expenditures whrch may be disallowed by the grantor cannot be determined at this time

although the District expects such amounts, if any, to be immaterial.

The District has entered into no multi-year operatrng lease agreement.

Risk Management

The Distlct purchases commercial insurance policies covering property casualty loss, public liabrlity, school

board member ancl administrator liability, and workers compensation. The District also purchases surety bonds

fbr en-rployees in ail positions required by state 1aw to be bonded. Management believes such coverage is

sufficient to preclude any significant uninsured losses to the District.

The Distlct is exposed to various risks of loss related to totls; theft of, damage to and destruction of assets;

erors and omissions, in;uries to employees; or acts of God. The District purchases commercial insurance to

cover these risks, including general and auto liability, property damage, and public officials liability. Settled

claims resulting from these risks have not exceeded the commercial insurance coverage in any of the past three

fiscal vears.

8.

I9



9.

10.

GLENCOE SCHOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30, 2013

Risk Management (continued)

'l'he School also partrcipates in a risk pool for Workers' Compensation coverage in which there is a transfer or
poohng of nsks among the panicrpants of that pool. In accordance wrth professional standards, the School

repofis the required contributron to the pool, net of refunds, as insurance expense. The risk pool is the

Okiahoma School Assurance group (OSAG), an organization formed for the purpose of providing workers'

compensation coverage to parlrcipating schools in the State of Oklahoma. In that capacity, OSAG is
responsible for providing loss controi services and certain fiscal activities, including obtaining contract

arrangements for the underwriting, excess insurance agreements, claims processing, and legal defense for any

and all claims submitted to them during the plan year. As a member of OSAG, the District is requtred to pay

fees set by OSAG according to an estabhshed payment schedule. A porlion of the fees paid by the District
goes into a loss hrnd fbr the Drstrict. The fee lor the loss fund is caiculated by projecting losses based on the

schools losses lbr the last five years. OSAG provides coverage in excess of the Loss Fund so the District's
[abrlrty lbr clarm loss rs limited to the balance of the loss fund. If the District does not use their loss fund in
three years, it is retumed to them wrth no interest.

The District is also a member of the Oklahoma Public Schools Unemplolmrent Compensation Program. In thrs

program, the District is requrred to make a deposit based on past experience for potential unemployment

claims. The funds for each District are kept separate. The money contributed by each Distnct does not earn

interest and is lully insured. If the Distnct has claims in excess of the amount of their account, they would be

liable for the excess.

Accumulated ['npaid Yacation, Sick Leale Benefits. and Health Care Coverage

The Drstnct provides sick leave benefits to the certified staffin accordance with Title 70, Artrcle 6-104, of the

Oklahoma Statutes, which provides for an annual accrual of sick leave of ten days and personal business days

accrualofthreedays. Tendaysareallowedtoaccumulateuptoatotaiofsixtydaysperemployee.Noneofthe
benefits are payable upon retirement or death.

Subseouent Events

Subsequent events have been evaluated through September 3,2013, which is the date the financial statements

rvere availabie to be issued.
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GLENCOE SCHOOL DISTRICT I-101
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS

ALL SPECIAL REVENUE FUNDS
June 30, 2013

child
Building Nutrition
Fund Fund Total

ASSETS

Cash $ 50,481.79 $ 67,246.99 $ 117,728,78
lnvestments

Total assets

LIABILITIES AND
FUND BALANCE

Liabilities:
Outstanding warrants $ 15,155.89 $ 7,940.59 $ 23,096.48
Encumbrances -

Total liabilities 15,155.89 7,940.59 23,096.48

Fund balances: restricted 35,325.90 59,306.40 94,632.30

Total liabilities and
fund balances

$ 50,481.79 $ 67,246.99 $ 117,728.78

$ 50,481.79 $ 67,246.99 $ 117,728.78

The notes to the financial statements are an integral part of this statement.
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GLENCOE SCHOOL DISTRICT I-101
COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES - REGULATORY BASIS
ALL SPECIAL REVENUE FUNDS

June 30,2013

Building
Fund

chird
Nutrition

Fund
Revenues Collected:

District sources
lntermediate sources
State sources
Federal sources

Total revenues collected

Expenditures paid:
lnstruction
Support services
Non-instruction services
Capital outlay
Other outlays

Total expenditures paid

Excess of revenues collected
over (under) expenditures
before adjustments to
prior year encumbrances

Adjustments to prior year
encumbrances

Other financing sources (uses)
Operating transfers in

Operating transfer out

Total other financing
sources (uses)

Excess (deficiency) of
revenues and other resources
over expenditures and other
USCS

Fund balances: restricted, beginning of year

Fund balances: restricted, end of year

81,933.04 24,808.54

12,173.90
173,648.31

106,741.58

12,173.90
173,648.31

81,933.04 210,630.75 292.563.79

2,493.00
71,03.._34

73,52s.34

186,173.21

2,493.00
71,032.34

186,173.21

8,407.70

186,173.21 259,698.55

24,457.54 32,865.24

8,407.70

26,918.20

24,457.54 32,865.24

34,848.86 61,767.06

35.325.90 59,306.40

The notes to the financial statements are an integral part of this statement.
23
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GLENCOE SCHOOL DISTRICT I-101
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS

FIDUCIARY FUNDS
June 30, 2013

Agency
Fund

Activity
Funds

ASSETS
Cash
lnvestments

Total assets

LIABILITIES AND FUND EQUITY

Liabilities:
Due to student, parent and booster activities
Due to administrative activities

45,232.76

Total liabilities

Fund balance:
Restricted
Unassigned

Totalfund balance

Total liabilities and fund balances

45,232.76

45,232.76

Ihe notes to the financh( statements are an htegra( part of this statement.
25
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GLENCOE SCHOOL DISTRICT I.101
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES. REGULATORY BASIS

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

Agency Funds
Balance

July 1,2012

$ 13,47 1 .49
10,647.98

Checks

$ 145,135.95
46,864.08 38,047.88

24,119.47

190.77
202.15

75.72
I ,673 70

198,918.89 183,183.83 39,854.53

1 ,156.09
362.15

767.07
1,842.92
1,250.00

2,142.34

$ 26,261.81

Receipts

$ 152,054.81

Balance
June 30, 2013

ACTIVITIES
Student activities
Parents and booster activities

Total activities

ADMINISTRATIVE
Administration
Flower fund
Drivers education fund
Athletic sign account
Library fund
Shaw Ross scholarship fund

Total administrative

TOTAL . ALL AGENCY FUNDS

ASSETS
Cash - allfunds
lnvestments

Total assets

LIABILITIES

Due to activities
and administrative

Total liabilities

$ 20,390.35
19,464.18

3,773.20
430.00

5,800.00
'1,300.00

7,733.68
1,250.00

20,286.88

$ 219,205.77

2,807.88
270.00

5,800.00
608.65

7,564.46

17,050.99

$ 200,234.82

5,378.23

$ 45,232.76

$ 26,261.81 $ 219,205.77 $ 200,234.82 $ 45,232.76

$ 26,261.81 $ 219,205.77 $ 200,234.82 $ 45,232.76

$ 26,261.81 $ 219,205.77 $ 200,234.82 $ 45,232.76

$ 26,261.81 $ 219,205.77 $ 200,234.82 $ 45,232.76

The notes to the financial statements are an integral part of this statement.
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Member of the American Institute

of Certified Public Accountants

Member of the Oklahoma Society

of Certified Public Accountants

Steven F. Cundiff
Certified Public Accountant, Inc.

205 \fest Seventh, Suite 201-A, P.O. Box 187
Stiliwater, Oklahoma 7 407 6

(405) 372-4822 FAX (405) 372-4828

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF COMBINED FINANCIAL STATEMENTS PERFORMED
IN ACCORDANC.E WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Glencoe Schooi District No. I-101
Glencoe, Payne County, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the Unrted States of Amenca

and the starrdarcls appltcable to frnancial audits containedtn Governntent Aucliting Stanclards, issued by the

Comptroiler General of the United States, the accompanying fund tlpe and accollnt group financial
statements-regulatory basis of Glencoe School District No. I-101, Oklahoma as listed in the Table of
Contents, as of and for the year ended June 30, 2013, and the related notes to the financial statements, and

have issued our report thereon dated September 3,2013, which was adverse with respecl to the

presentation olthe financial statements in confomity with accounting principles generally accepted rn the

Llnited States because the presentation followed the regulatory basis of accounting for Oklahoma school

districts and did not conforn to the presentation requirements of the Govemmental Accountrng Standards

Boarcl. l{olvever, our report was qualilied lbr the omisston of generai fixed asset account groups r,vith

re spect to the presentation of financral statements on the regulatory basis of accounttng authorized by the

Oklahoma State tsoard of Education.

Internal Control Over Financial Reporting

In planning and performing our audrt of the financial statements, we considered Glencoe School District
No. I- i 0 1 's internal control over financial reporting (intemal control) to determine the audit procedures that

are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements.

but not for the purpose of expressing an oprnion on the effectiveness of Glencoe School D.istrict No. I-

101's intemal control. Accordingly, we do not express an opinion on the effectiveness of the Glencoe

School District No. I-101's internal control.

A deficienct: in intenu.t/ control exists when the design or operation of a control does not allow

nranagcrrent or crnployee s, in the normal course of perlbrmrng their assigned functions. to prevent or

tletect and coffect misstatements on a timely basis. A nmterial weakness is a deficiency, or combination of
deficrencies, in intemal control such that there rs a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corected on a timely basis. A
significant delicienc.v- is a deficiency, or a combination of defrciencies, in intemal control that is less severe

than a material weakness, yet important enough to merit attention by those charged with govemance.

Our consideration of the intemal control was for the limited pulpose descnbed in the first paragraph of this

sectlon and was not deslgned to identify all deficrencies in internal control that might be material

weaknesses or significant deficrencies. Given these limitations during our audit, we did not identify any

dc.flcrencies in intemal control that n'e consider to be material weaknesses. However, matenal weaknesses

mav exist that have not been identified.

z/



Compliance and Other Matters

As parl of obtaining reasonable assurance about whether Glencoe School District No. I-101's financial

statements are free of rnaterial mrsstatement, we performed tests of its compliance with cerlain provisions

of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and

materiai effect on the determination of financial statement amounts. However, providing an opinion on

compliance with those provisions was not an objective of our audit and, accordingly, we do not express

such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are

required to be reporled under Government Auditing Standzrds-

Purpose of this Report

Tl-re purpose of this repofi is solely to descnbe the scope of our testing of intemal control and compliance

anci the results of that testing, and not to provide an opinion on the effecttveness of the entity's control or

on compliance. This report is an integral parl of an audit performed in accordance with Governruent

Aucliting Standards in considering the entity's rntemal control and compliance. Accordingly, this

communication is not suitable for any other purpose.

September 3,2073

,&*3C#ff
Steven F. Cundifl CPA Inc.
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GLENCOE SCHOOL DISTRICT I-1OI
SCHEDULE OF F'INDINGS AND QUESTIONED COSTS
OKLAHOMA STATE DEPARTMENT OF' EDUCATION

FOR THE YEAR ENDED JUNE 30, 2013

SECTION I - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS
Type of auditor's report issued:

With respect to confonnity with Adverse

Generally Accepted Accounting Principles
With respect to the use of Regulatory basis of accounting and Qualified - due to omission

the omission ofthe general hxed asset group ofthe generalfixedassetgroup

Internal control over financial reporting:
Material weakness(es) identified? No
Reportable condition(s) identified

not consideled to be material weaknesses? None reported

Noncompliance material to hnancial statements noted? No

SECTION II - FINANCIAL STATEMENT F'INDINGS
No matters were reported in the current year.

No prior year matters were reported to be followed up on.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported in the current year.

No prior year matters were reported to be followed up on.
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GLENCOE SCHOOL DISTRICT NO. I-101
SCHEDULE OF ACCOUNTANT'S PROFE SSIONAL LIABILITY INSURANCE AFFIDAVIT

OKLAHOMA STATE DEPARTMENT OF EDUCATION
JULY 1.,2012 TO JUNE 30,2013

State of Oklahoma

County ol'Payne

The undersigned auditrng firm of lawful age, being first duly sworn on oath, says that said finn had in ful1

force and effect Accountant's Professional Liability Insurance, in accordance with the "Oklahoma Public
School Audit Law" at the time of audit contract and during the entire audit engagement with Glencoe

Publrc Schools for the audit year 2012-2013.

Steven F. Cundiff, C.P.A., Inc.
Auditing Firm

Authoized Agent

Subscrrbedandswomtobeforemethis3rddayo,2013.

Notary Public

My Commission Expires: 9-21-2013 # 01016317

By
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GLENCOE SCHOOL DISTRICT NO. I-101
SCHEDULE OF STATUTORY, FIDELITY, AND HONEST BONDS

OKLHAOMA STATE DEPARTMENT OF EDUCATION
FOR THE YEAR ENDING JLINE 30,2OI3

Position Bonded By Pohclz Number Term Amount

Superintendent RLI Surety RS88007059 8-01-lll8-01-12 $100,000.00
8-01-12/8-01-13

Encumbrance/
Minutes Cierk RLI Surety RS88007059 8-01-1118-01-12 $100,000.00

8-01 -12l8-0 1 -1 3

Treasurer RLI Surety RSB8007059 8-01-1118-01-12 $100,000.00
B-01-12/B-01-13

Activity Fund/Lunch Fund
Custodian RLI Surety RS88007058 8-01-11/8-01-12 $2,000.00

8-0 1 -12l8-0 1 -1 3
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